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IT IS ALL about perspective. We absorbed the impact of 

a challenging year and our sprouts are still green. We are 

still managing our expectations and constantly looking 

for new ways to improve on what we already do. 

The theme ‘Our hand in agriculture’ reflects the group’s 

activities during this dry and difficult year. The impact 

of the drought is inevitable but through innovative 

solutions and the proper execution of our strategy, we 

conquered these obstacles and managed to reach out to 

various other sectors, stakeholders and individuals who 

desperately needed assistance.

Our passion for agriculture was reflected in our support 

and involvement in the industry.

 FOCUS: 
Our hand in agriculture
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 FINANCIAL 
 features

1. Financial performance
2016 2015 COMMENTS

33,1% Earnings before interest 
and tax from continuing 
operations (R’m)

361  540 Earnings before interest and tax from continuing operations was af-
fected by a reduction in the profit before tax (PBT) of especially the 
input supply- and financial services segments of Senwes. This re-
duction can be largely attributed to the drought of the past season. 

36,8% Net profit after tax (R’m)  156  247 The most severe El Niño drought phenomenon in history prevailed 
during the past season. This was in succession to an already dry 
2014/15 season and is largely responsible for the weaker results of 
Senwes' operational divisions, subsi diaries and JVs.

54,9% Normalised HEPS  
(cents/share)

 79  175 The decrease in normalised HEPS is attributable to the same factors 
that led to a reduction in net profit after tax, but also excludes 
discontinued operations.

54,9% Diluted normalised HEPS 

(cents/share)
 74  164 Diluted normalised HEPS followed the same trend as normalised 

HEPS  and represents earnings on all issued share capital.

6,5% Return on opening 
equity (%)

 8,5  15,0 Even though the return on equity decreased considerably, the 
5-year average return on equity is still 16,6%.

2. Investors’ value
16,4% Total shareholders’ 

return (%)
 (4,8)  11,6 The decrease in total shareholders’ return of 16,4% can be ascribed 

to a decrease in the share prices. A lower dividend is proposed in 
order to accommodate a weaker cycle.

13,8% Price-book ratio (%)  95,2  109,0 The share price is 95,2% of the net asset value and, for the first 
time in six years, it is trading below the net asset value.

0,8% Dividend yield (%)  3,9  4,7 Despite a lower dividend, a 3,9% dividend yield still represents sta-
ble cash flow for investors.

100,0% Price-earnings ratio (on 

normalised HEPS) (times)
 13,2  6,6 The increase in the price-earnings ratio is attributable to conside-

rably lower normalised HEPS while the share price, which reaffirmed 
shareholders' confidence, didn't react to same extent. 

3. Risk profile
2,0% Own capital ratio (%)  40  38 The increase of 2% represents lower operating activity and re-

quired investments in working capital. The own capital ratio is still 
within the capital maintenance guidelines of 35% to 45%.

32,4% Interest cover (times)  2,5  3,7 Interest cover decreased because of lower operational activity  
(EBITDA) and higher interest costs due to interest rate hikes and 
higher commodity prices.

1,9% Carry-over debtors (%)  2,1  4,0 The carry-over debt percentage improved to 2,1%. Carry-over 
deb tor arrangements are well secured and comfortably within the 
maxi mum caveat of 10%.

14,0% Unutilised short-term 
funding (%)

 46  32 A liquidity buffer of 46% ensures that Senwes has sufficient capa-
city to fund its expansion initiatives.
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under supervision of CF Kruger, CA (SA), Group Chief Finan-

cial Officer.

 

FORWARD-LOOKING STATEMENTS
This report includes forward-looking statements which re-

late to the possible future financial position and results of 

the group’s operations. These statements by their nature 

involve risk and uncertainty as they relate to events and de-

pend on circumstances that may or may not occur in the 

future.

The group does not undertake to update or revise any of 

these forward-looking statements publicly, whether to re-

flect new information or future events or otherwise. The 

forward-looking statements have not been reviewed or re-

ported on by the group’s external auditor.

.................................. 
Danie Minnaar
Chairman

30 June 2016 
Klerksdorp

................................... 
Francois Strydom
Group Chief Executive Officer

 ABOUT 
 this report

WE MOVED AWAY from the abridged report ing 

style of the past three years and intro-

duced a fully integrated report. The former 

comprehensive corporate governance and sustainabili ty 

reports are all integrated into this one exten sive communica-

tion. The full financial statements are avail able online.

REPORTING FRAMEWORKS
Our objective is to report as thoroughly and accurately as 

possible. The information is provided in accordance with In-

ternational Financial Reporting Standards (IFRS), the Compa-

nies Act of South Africa, No 71 of 2008 (as amended), King 

Code of Governance Principles for South Africa, 2009 (King 

III), the Department of Trade and Industry’s Codes for Broad-

Based Black Economic Empowerment, the International 

Framework for Integrated Reporting (IR) and the Global Re-

porting Initiative’s G4 Guidelines for Sustainable Reporting.

REPORTING BOUNDARIES
This report covers the business activities of the Senwes group 

including its key operating divisions (Senwes Credit, Senwes 

Grainlink and Senwes Equipment), Senwes’ subsidiaries and 

joint ventures for the period 1 May 2015 to 30 April 2016. 

This report is available online at www.senwes.co.za in Afri-

kaans and English. 

DETERMINING MATERIALITY
Our reporting topics for this year are derived from our stake-

holders’ feedback, the group’s current performance and 

the external environment in which we operate. The report 

aims to provide a clear overview of the group’s objectives 

and strategies, while informing stakeholders about our ba-

lanced and responsible operations. Providing a comprehen-

sive insight into our business and enabling stakeholders to 

make informed decisions are of the utmost importance to 

the group. 

BOARD APPROVAL
The information presented in our integrated report is a reflec-

tion of what the board and executive committee regard as im-

portant for our stakeholder groups and prospective investors. 

The board is responsible for this report and accepts account-

ability for the integrity of the information contained herein. 

The board has given due consideration to this report and is of 

the opinion that all material aspects have been addressed in a 

reasonable manner. 

COMBINED ASSURANCE
Ernst & Young Inc. conducted an independent audit of the 

group’s annual financial statements. The non-financial in-

formation in this report has not been subjected to an in-

dependent audit or review and has been compiled based 

on internal records and information in the public domain 

The information 

presented in our 

integrated report is a  

reflection of what the board 

and executive committee 

regard as important for our 

stakeholder groups and 

prospective investors.
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